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ABSTRACT

This study aims to examine and explain the efféth® simultan, partial and dominant Price Earritagio (PER),
Dividend Yield (DY), Book To Market Ratio (BMR), dnAudit Quality (AQ) on stock returns in the bardginompany
listed on the Indonesia Stock Exchange (ISE). Tiedyéical method used in this research is quantéatvith classical
assumption test, as well as statistical analysisnaftiple linear regression. The sampling methodduss purposive
sampling. The variables of this study consiste®BR, DY, BMR, and AQ as independent variables docksreturns as
dependent variable with a total sample of 35 bamkiompanies. Analysis results show that PER, DY,RBhd AQ
simultaneously affect the stock returns. PER, D¥|RBand AQ partially affect the stockt return, anBRPhas the most
dominant influence on stock returns. It is exped®édd the variables of the studysuch as pricécbh@bue, dividend

payout ratio, and return on equity for further ersé.

KEYWORDS: Price Earning Ratio (PER); Dividend Yield (DY);Botk Market Ratio (BMR);Audit Quality (AQ) and

Stock Returns

INTRODUCTION
PRELIMINARY

Many ways investorscan do to make an investmem,ofithat is by investing in the stock market. lstees who
will invest by buying shares in the capital markétl analyze the condition of the company in advarso that the
investment make profit (return). Return on invesitrie revenue earned from buying and selling shéf@®fit it is called

capital gain and if loss it is called capital I¢Samson, 2006: 291).

Noordin, et al (2014) states that any company goddic shall issue a transparent financial statémas a form
of responsibility to investors, so that it alwagsde monitored whether the funds are embeddédtkisdmpany received
appropriate returns they expect. Companies go @uidio have other obligation, that is to deliverlgy financial
statements. Halim (2014) states that the qualitfirdncial statements are the financial statemetssh have been
audited by qualified Public Accounting Firm (PAF).

Study of Margaretha and Damayanti (2008) entittedldffect of PER, DY, and BMR on stock returns shdat
PER, DY, and BMR have significant effect on stoekurns. Other researchdone by Lestari (2012) edtithe effect of
PER and Earning Per Share (EPS) onstock returnsstitav PER and EPS have no significant effect ooksteturns.
Research of Kurniasih and Andriana (2011) entitheal effect of DY and PER on stock returns. The ltesaf this study
indicates that DY and PER have no effect on stetlrns. Next is a research of Harsalim (2013) wiictitled the effect
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of market risk, size, BMR, and PER on stock retufifee results of this study indicate that the marlsk, size and PER
significantly effectthe stock returns, contrary, BMas no significant effect on stock returns.

These whole studies basically do not consider thditAQuality (AQ) as variable expected influence gtock
returns, Davidson and Neu (1993) statethat AQ wased as one of factors that affect the credibitifyfinancial
information and a high AQ can generate more aceurdibrmation. In addition, the activity of disclog in presenting the
audited report information which is credible (penfied by qualified auditors) affect the current &tqcice and able to

predict future returns (Lundholm and Myers, 2002).

Considering the results of some previous studieb think over the importance of audit quality to guoce
credible financial information, it is essential ¢onduct this study in order to test and explain glmultan, partial and
dominant effects of PER, DY, BMR and AQ on stodkires.

LITERATURE REVIEW

Capital markets is a market in which long-term fsinth form of debt (bonds) and equity (shares) adad
(Martono and Harijito, 2005: 359). Shares (stockhare) are securities as a sign of ownership agssfon of a person or
entity in a corporation or limited company (Fakhrudnd Darmadiji, 2006: 6). Investors (person oitgntvho make an
investment in a company will get a reward or retlReturn is income expressed as a percentage dhitied capital
investment (Samson, 2006: 291).

EFFECT OF PER, DY, BMR AND AQ ON STOCK RETURNS

Margaretha and Damayanti (2008) state that thabkriof PER, DY, and BMR have significant effectstack
returns. Next, Davidson and Neu (1993) see AQ asafrthe factors affect the credibility of finaniciaformation, and a
high AQ can produce more accurate information.ddition, disclosure effort in order to present adible audited report
information (performed by qualified auditors) affethe current stock price and can predict the futueturns
(Lundholm and Myers, 2002). Thus, the first hypethes:

Hi: PER, DY, BMR and AQ effect on stock returns
EFFECT OF PRICE EARNING RATIO ON STOCK RETURNS

According to Gulter and Yilmas (2008) price earniagjo is considered by investors as a standarabdity to
predict future earnings of a company. Investorssier the ratio of stocks to determine which stopksvide greater
benefits in the future, with consideration thatthggrowth companies typically have a higher PERdod versa. This was
confirmed in a study done by Raharjo (2004), Magtiea, Damayanti (2008) and Harsalim (2013) whicltesthat PER
has significant influence on stock returns. Ondtieer hand, the result statement of study donedsdri (2012) showed

contrast to the statement. Lestari states that RERhot significant effect on stock returns. Thiae,second hypothesis is:
H,: Price Earning Ratio effect on stock returns
EFFECT OF DIVIDEND YIELD ON STOCK RETURNS

According to Hirt (2006) DY is the percentage obiirper share divided by the price per share thagived by

the company. A high DY shows that a stock markét isndervalued condition, that is if the stock kedrprice is less than
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it's normal value, so that the shares are to behaged or held temporarily, in order to obtain Edgains if then the price
started to rise. The potencyDY able to predict cofnem the role of dividend policy in sharing thenlefits obtained by
the company to shareholders. It was confirmed legttidy of Margaretha and Damayanti (2008), and iRasspi and
Purnamasari (2013) which suggest that the DY hgsifsgiant effect on stock returns, while researghKurniasih and
Andriana (2011) is contrast to the statement. Kagihi and Andriana state that DY has not significaffiect on stock

returns. Thus, the third hypothesis is:
Hs: Dividend yield effect on stock returns
EFFECT OF BOOK TO MARKET RATIO ON STOCK RETURNS

Gitman (2009) suggests that the BMR able to eséirtia impact of book value to the stock returnsyel as
determining whether the investors would get a ehpjain or capital loss on equity investments hiawen chosen. This
was confirmed in a study of Margaretha and Damay@®08) which suggests that BMR positively andngfigantly
impact the company's shares of stock returns. Resemne by Arlian (2009) contradicted the statenoérMargaretha
and Damayanti (2008). It states that BMR has npticant effect on stock returns. Thus, the founyipothesis is:

H,: Book to market ratio effect on stock returns
EFFECT OF DOMINANT VARIABLES ON STOCK RETURNS

Hussainey (2009) states that larger accountingsfipnovide higher quality of audit report than tineafler ones.
Audit quality is every possibility that the auditduring the audit client's financial statementsnidwiolations that occur in
the client's accounting system and report it inftren of audited financial statements (Agusti araitk, 2013). KAP the
big four is a group of four professional serviaen and the largest international accounting, whighdles the majority of
audit work for a public company or a private compafhis means that the audit quality of KAP is téghn order to
generate qualified audited reports. Thus, the firnstatements quality audited by the big fourcaeting firmsis
trustworthy, and relevant. In addition, the aciviff disclosure or disclosure efforts in presenting audited and credible
reports (performed by qualified auditors) affecte thcurrent stock price and can predict future return
(Lundholm and Myers, 2002). Thus, the fifth hypdiisas :

Hs: Audit Quality effect on stock returns
VARIABLES WITH DOMINANT EFFECT TO STOCK RETURNS

Harsalim (2013) states that the PER as an indicatdch demonstrated high earnings growth, meanesitavs
expect high returns and certain satisfaction. Ia #itate, stocks have a lower risk because thersstan still survive.
In that study, Harsalim stated that PER partiaffea the return saham. This result is strenghtdmg@d study done by
Margaretha and Damayanti (2008) which states ttaPER is the most influential variable among ®ti&Y, BMR) of
the company's stock return. Thus, the sixth hymishis :

Hs: PER dominantly effects the stock returns
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PER (X1)

DY (X2)
Stock Returns (Y)

BMR (X3)

AQ (X4)

Figure 1: Conceptual Framework
METHOD

The data used in this research are secondarymatetfie banking company's financial statement®it2and the
stock price data in 2013-2014, obtained from th¥ Hites accessed viaww.idx.co.id IDX is a stock exchange belong to
Indonesia government which managed by. IDX is @ffievebsite which noted and showed all the markivities in
those country, stock, exchange and obligation dwlurhe IDX website has 1S0:20002 which very usédul global
investor. Not only noted in Indonesian languagées ffage also have English pages so the global torgeesiould easily
understand the rules and terms of this exchande matexception. It will reduce the misunderstandiag increase the
opportunities of investors to have transactionghHdX also have a special page named IDXnet wiican electronic
report system of noted company which been listedDX before as an open sources companies. The IDXages
contains data and report of the Bank companiestwb@came sample in this research. The data caolleatiethods used
by the technical documentation that is based oratimeial financial statements of companies Bankiripd of 2014 and
the stock price data in 2013-2014, published byBtBethat can be accessed throwghw.idx.co.id

The method used to draw a sample in this researphirposive sampling, ie sampling based on cetateria,

namely :
e Banking companies that have gone public or listethe IDX period 2014

» Banking companies publish annual financial rep@asnual report) complete the study period in 20h4the
Stock Exchange

Based on these criteria was obtained by thirty-fisaking companies into the sample.
OPERATIONAL DEFINITIONS AND MEASUREMENT VARIABLES

The dependent variable in this study is the statkrn, denoted by "Y". Jogiyanto (2009) theorizbdttstock
returns can be measured as follows :

R = Pi,tTPi,tl
Pi,tl
Information :

R = return for the realization of the stock i ire theriod 2014
Pit = the closing price of the stock i in the perz014

Pit-1 = closing price of stock i in the period 2013
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Independent variables used in this study is theeRearnings ratio, dividend yield, book to marledta and audit
quality. Symbolized by (X1) = PER, (X2) = DY, (X8)BMR and (X4) = AQ.

Price Earning Ratio

PER is one indicator that is often used securiglyais to assess the price of a stock to be tradetthe capital

market. With the following formula :

Market price per share of common stock

PER =

: Source: Gitman (2009)
Earning per share(EPS)

Dividend Yield

DY is one indicator that is often used to measheeperformance of security analysis in the comaslyare of

profits on revenue of shares traded in the capitaket with the following formula :

Dividend per sharex

DY =

Source: Hirt (2006)

Market price per share

Profit*30%

Dividend per share = ————
Number of shares

Source: Aras and Warsono (2003:275)

Book to Market Ratio

BMR is a ratio that is used as an indicator to memashe performance of the company through its etapkice.

Before calculating the ratio Book to Market Ratfimst calculate book value per share (book value}the following

manner:
Market price per share of common stock .
BMR = PTee P i Source: Gitman (2009)
Book value per share of common stockx
Common stock equity .
Book Value = — Source: Gitman (2009)
Number of shares of c/s outstanding
Audit Quality

AQ measurements in this study refers to researcitdwed by Hussainey (2009), using dummy variables.
Dummy variable is a variable-sized category byrgivihe code 0 (zero) to a group called the exclgtedp and code 1
(one) for a group called the group included (Ghip24105). Excluded group is a group that is notuded in categories
such as public accounting firms of non Big Fourjlerthe group included a group that included ind¢h&egories: Big Four
public accounting firms. Based on the book PublizeEtory quoted the Indonesian Accountants Assumriabf

Nurrohman (2013), which includes the Big Four peiblccounting firms in Indonesia are :

» KAP Prasetio Utomo & Co. which in 2003 merged withlanadi, Sarwoko, & Sandjaja
(affiliated with Ernst & Young).

* KAP Hans Tuanakotta & Mustafa (affiliated with Dite), on August 4, 2005 formed the new name of KAP

Osman Ramli Satrio & Partners.

» KAP Sidharta Sidharta & Harsono (affiliated with MI& / Peat Marwick Goerdeler Klynveld).
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 KAP Hadi Susanto & Partners (affiliated with Pria@er house Coopers), on April 13, formed by the nawe
of KAP Haryanto Sahari & Partners.

DATA ANALYSIS TECHNIQUE

Data analysis techniques in this study using mleltipegression analysis to obtain an overall pictafethe
relationship between the variables and the otheabies. In this case for the dependent variab#ask return (Y) and the
independent variables are PER (X1), DY (X2), BMRB>and AQ (X4). To find out if there is a signifitainfluence of
the independent variable on the dependent variaale,be used multiple linear regression model veamdlated by
Riduwan (2007: 152) into the regression equatiofolbsws :

[ = B0+ BIX1 +p2X2 + B3X3 +pax4 + |

Information :

Y = Return stociB0 = Constant e = Error nuisance (error term)
B1 - B4 = regression coefficient of each independentbdei

X1 = Price Earning Ratio (PER) X2 = Dividend yi€Y).

X3 = Book to Market Ratio (BMR). X4 = Audit QualifAQ).

In using regression analysis, necessary to testléssical assumption that the results of thiseggjon analysis
shows valid relationships.

Multicolinearity Test

According to Ghozali (2011: 105) this test is pemfed to determine whether the regression modeldoaun
correlation between independent variables. Goodemsftbuld not present a correlation between thegaddent variables.
To determine whether there is multicollinearitytaslook at VIF (Variance Inflation Factor). If thelerance values> 0.10

or equal to the value of VIF <10, means there tsnmaltikolinieritas.
Autocorrelation Test

According to Ghozali (20011: 120) this test is penied to determine whether the regression modébpes a
correlation between confounding error in periodithveonfounding error in period t-1 (previous). Téwteria, according
to Firdaus (2010: 101), if the value of Durbin Wats= 1.55 - 2.46, it indicates no autocorrelation

Heteroskidastity Test

According to Ghozali (2011: 139) this test is perfied to determine whether the regression modelroedu
inequality of residual variance from one observatm another observation. Good model should nowvsheeteroskidastity,
the variance of the residuals of the observatiamsother observations is ifferent. To determine tiresence of
heteroscedasticity can be viewed through an approéscatter plot between the predicted value giedéent variable

with the residual. Heteroskidastity is known frame tresults of analysis with the following criteria:

« If there is a specific pattern, such as dots arendd regular patterns (wavy, widened and then s,
it indicates that heteroscedasticity is occured.
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» If there is no clear pattern, as well as the dptead out above and below zero (0) on the Y alex) there is no

heteroscedasticity.
Normality Test

According to Ghozali (2011: 160), the normalityttegms to test whether the regression model, corfimg
variables or residual have a normal distributidmthis assumption is violated, the statistical tesbe invalid for a number
of small samples. Normality test of data is doneKmfmogorov-Smirnov test. To facilitate the statiat calculation,
the analysis undertaken in this study will be pesegl with statistical software of SPSS 23 for WimsloThe data has

normal distributionif the value of Asymp Sig (24&) Kolmogorov-Smirnov calculation result is gegathan 0.05 or 5%.

Hypothesis testing of this study is using multifiear regression. This test aims to test whethertndependent
variable which is the stock return partially anchgitaneously affect the dependent variables likR FEY, BMR, and AQ.
To test this hypothesis, test followed is used:

Simultaneous Regression Test (F Test)

According to Sunyoto (2011: 16), F test is a testrégression equation which is performed to deteemhether
all the independent variables affect simultaneooslyhe dependent variable. If the probability eatd F test showed less
than 5% alpha, the first hypothesis proposed aedefonversely, if the value of F test shows thebability value is
greater than alpha 5%, then the first hypothesis negected.

Regression Test Persia (T test)

To test the second, third, fourth, and fifth hypestis, T test is used, namely the partial test byparing the
significance value of the T-test toalpha 5% (GhipZ2011: 87). If the Significance of T-test showesd than alpha 5%,
then the hypothesis is accepted. Conversely, ifptfobability value of T-test indicates greater tl@pha 5%, then the
hypothesis is rejected.

If variable of Price Earning Ratio (PER) has a eabf beta [§) / regression coefficients greater than other

independent variables, the sixth hypothesis prasosehis study is accepted.

RESULTS AND DISCUSSIONS
Classical Assumption Test

Multicolinearity Test

The results of classical assumption test of muitiearity with VIF (Variance Inflation Factor) appach and
tolerance for all variables show a tolerance vadugreater than 0.10 or the value of VIF is lesnthO. It indicates that

multicolinearity is not occured.
Autocorrelation Test

The results of classical assumption test of autetation signify that the value of Durbin Watsor831 lies

between 1.55 to 2.46 (Firdaus, 2010: 101). It iathis that autocorrelation is not occured.

Heteroskidastity Test
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The results of classical assumption test of hekédastity present that dots lied at the scattet glaph is in

irregular form or is not formed a particular pattet indicates that heteroscedasticity is not oedu
Normality Test

The results of classical assumption test of notsnalihow that the significance value of Kolmogorafighov

with the Asymp Sig for 0967 exceeds 0:05 (5%). éams that the data of confounding variables hanarimal distribution.
Liner Multiple Regression Analysis

The results of multiple linear regression analgsis be formed regression equation as follows:

Y = Bo+ PiXy + PaXa + BaXz+ PaXy

Y =0.014 + 0.185 X+ 0.137 % + 0.125 X%+ 0.157 X

Furthermore, it is summarized in Table 1 as follows

Table 1: Regression Analysis

Variable Standardized Regression Coefficients| Significant Value | Finding
Variable X1 (PER) .185 .000 Influential
Variable X2 (DY) 137 .039 Influential
Variable X3 (BMR) 125 .012 Influentia
Variable X4 (AQ) 157 .024 Influentia
Significant value = 0.000
Rated R-square = 0.629

Source: Secondary data processed by the researchiar2016
Based on the equation and Table 1, it can be ewguaas follows:

» A standardized regression coefficient on the véeidPER is positive 0185. It indicates that variaPIER
positively related to stock returns. If PER positivariable is increased 1 percent, then the stetkrr will
increase 0.185 percent. If PER is negative, whenvriable is increased 1 percent, then the stettkns will
decrease 0.185 percent.

» A standardized regression coefficient on the véei@l) is positive 0.137. It indicates that variaBl¥ positively
correlated to stock returns. If DY positive varl increased 1 percent, then the stock retutringilease 0.137

percent. If DYvariable is negative, when it is isased 1 percent, then stock returns will decred<ss¥ (percent.

» A standardized regression coefficient on the véei®##MR is positive 0.125. It indicates that theighte BMR is
positively related to stock return variable. If BMRsitive variable is increased 1 percent, thenstbek return
will increase 0.125 percent. If BMR is negative,entthis variable is increased 1 percent, then stettkns will
decrease 0.125 percent.

» A standardized regression coefficient on the véeialQ is positive 0.157. It indicates that varialA& is
positively related to stock return variable. If AQsitive variable is increased 1 percent, thersthek return will
increase 0.157 percent. If AQ is negative, whes tariable is increased 1 percent, the stock retwith decrease
0.157 percent.

* R-square value 0.629 indicates that the changekeorise and fall of 62.9 percent stock returngiscéed by
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PER, DY, BMR and AQ. The remaining portion of 3'pércent is influenced by other variables not suidie

such as price-book value, dividend payout ratityrreon equity.

» Constant 0.014 indicates that if the PER, DY, BMi AQ is zero, then the RS is worth 0.014 and thleeris
not influential to management decision making beeatlne value is classified as other variables natiesd or
confounding variables.

First Hypothesis Test Results

The first hypothesis test results are summarizedable 1, these results show that the F-test sigmite
value = 0.000 less than alpha 5%. It indicatestthatvariable of PER, DY, BMR, and AQ simultanegusifect the stock
return variable. Thus, the first hypothesis whitdtess that the variable PER, DY, BMR, and AQ siam#ébusly affect the

stock return is accepted.
Second Hypothesis Test Results

The second hypothesis test results are summaniz@alble 1, these results show that the significarsdee of
t-test PER variable is 0.000 smaller than alpha B%heans that PER variable affect partially oncktoeturn variable.
Thus, the second hypothesis which states thatEre\Rriable partially affect the stock return iseuted.

Third Hypothesis Test Results

The third hypothesis test results are summarizetaine 1. The results show thatT-test significaaitig of DY
variable is 0.039 smaller than alpha 5%. It mea¥isvBriables partially affects the stock return. $hthe third hypothesis

which states that the DY variable partially affée stock return is accepted.
Fourth Hypothesis Test Results

The fourth hypothesis test results are summarigetable 1. These results show that T-testsignitiearalue of
BMR variable is 0.012 smaller than alpha 5%. It neghat BMR variable partially affect on stock retwariable.

Thus, the fourth hypothesis which states that thiRBrariable partially affect the stock return icapted
Fifth Hypothesis Test Results

The fifth hypothesis test results are summarizet@iahle 1. These results show that the T-test sagmite value
of AQ variable is 0.024 smaller than alpha 5%. kams that AQ variable partially affect on stockuretvariable.

Thus, the fifth hypothesis which states that the va&@able partially affect the stock return is guies.
Sixth Hypotesis Test Results

The sixth hypothesis test results is presentedainlel' 1 in the column of standardized regressiofffic@t. This
column presents that PER has a value of igtaregression coefficients are greater than oitidependent variables that
is equal to 0.185. It means that PER is the mdhtdntial or dominant variable towards stock retufimus, the sixth

hypothesis which states that PER variable is thstinfluential or dominant towards stock returnagsepted.
DISCUSSIONS

The results of this study demonstrate that theifstggnt value of t-test variable PER is 0.000 serathan alpha of
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0.05 and the regression coefficient that has b&mdardized for 0.185 is positive. It indicatestttiee PER variable is
positively related. If PER variable is increasea @ercent, then the variable of stock returns aldb increase by 18.5
percent. The results of the study support the reBedone by Raharjo (2004), Margaretha and Damay2@08) and
Harsalim (2013). Companies with an increasing PidRcate that it able to obtain higher net incomemPanies with
higher net income certainly will attract investtosinvest in it. So investors should be keen to endé&cision regarding in
which companies they are investing, the higher thi® indicates that investors have a good expiectdorthe future
development of the company. So that, in order ia gtock with higher PER value, investors wouldvialing to pay
costly (Desiana & Hartini, 2014). Thus, it can bated that any shares of companies that have aRtghvalue, then the
share price offered is high, and vice versa, ifdbmpany's shares have a low value of PER theshhare price offered is

low.

The study results show that the significant vallig@-test for 0.039 DY variable is smaller than apdf 0.05 and
the regression coefficient which has been standeddby 0.137 is positive. It indicates that the a¥iablesare positively
related. If the DY variable is increased one peticémen the variable of return stock will incredsg 13.7 percent.
The results of this study support the research dyn#largaretha and Damayanti (2008) and PuspitasariPurnamasari
(2013). A high DY indicates that a stock marketistate of undervalued, if the stock market pricéess than the fair
value, those shares are to be purchased and detaitte the aim to make a profit if the price gogs in the future.
The higher the value of DY, the better the commafigancial condition and shows a stable cash flblus, DY is one of
important ratio of current stock analysis when steeswill make an investment. Investors who inwest company which
has a high value of DY mean these investors iniestompanies with good financial condition and &al$So the

possibility to get a stock return is also stable.

The results show that the T-test significant vabddeBMR variables is 0.12 smaller than alpha 0.08 #me
standardized regression coefficient of 0.125 istpes It indicates that the BMR variables are piosiy related. If the
BMR variable is increased one percent, then thabkr of stock returns will also increase by 12&6cent. The results of
the study support the researchsdone by MargaretticDamayanti (2008) and Gulter and Yilmaz (2008)jcWwHound
significant relationship of BMR on stock returnspccurs since the companies in Indonesia fundaattgritave a good
performance, so if the companies’ book value is tean the market price per share then it is calletprice and it is time
to sell, whereas if the book value is higher tham market price per share, it is called undervakumedl it is time to buy.
According Fakhrudin and Darmaji (2012) it is saittlarvalued if the stock price in the stock markesrnaller than the
fair price or the value should be, whereas it iéedaoverprice if the share prices in the stock katis greater than the
reasonable price. Furthermore, when investors fivad the stock is undervalued, they are more likelypurchase the
shares. As a result, the demand for these sharésaige up. In accordance with the law of supphdademand,
this condition then will drive up the share priddeanwhile, the stock returns will be drop to théure required or
minimum expected rate by investors as compensdtiortheir invesrment risk. BMR has a strong roleeixplaining

returns and is a valid way to identify the stockuea (Auret and Sinclaire, 2006; and Davis, 2001).

The results show that the T-test significance vaifi®.024 AQ variable is smaller than alpha of 0al the
regression coefficient which has been standardiged.157 is positive. It indicates that the AQ waale is positively and
significantly related to stock return. If the AQriable is increased by one percent, then the vigriabreturn stock will

increase by 15.7 percent. The audit process coadimt the Big Four accounting firms as externaitau@ssist investors
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to convince them predict stock returns to be olk@iThe audit opinion expressed by the externataudffects the way
investors view the company's management. Thereffloeenore qualified external auditors, the moreegtors will trust to
invest in the company. It occurs since the levefadfness of an audited financial statements wiiiéc the level of

investment and investor confidence toward the caiyisananagement.
CONCLUSIONS

Based on testing and discussion have been doce ibe deduced that the variables PER, DY, BMRA@dre
simutaneously effect on stock returns. This isgened by the significant value of F-test is 0.0@@aKer than alpha of
0.05 or 5 percent. Furthermore PER variable pgrééfiect on stock returns. This is performed by shgnificant value of
0.000 T-test is smaller than alpha 0.05. Furthéf Mariable partially influences to stock return.igks performed by the
significant value of 0.039 T-test is smaller thdpha 0.05. Next, BMR variable partially effects stock returns. This is
demonstrated by the significant value of 0.012st-ie smaller than alpha 0.05. AQ variable pastigffect on stock
returns. This is demonstrated by the significanueaf 0.024 t-test is smaller than alpha 0.05. st the variable of
price ratio earning is dominantly influences orc&teeturn, this is indicated by beta coefficientiethhasthe highest value
among other variables, reach 0.185.
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